Comments From Virginia Natural Gas (VNG) Regarding Senate Bill 684

Work Group to Study the Feasibility, Effectiveness and Value


In response to the letter from the State Corporation Commission (SCC or Commission) dated May 29, 2002, Virginia Natural Gas, Inc. (VNG) submits its comments.


S684 states that its purpose is to monitor the adequacy of energy infrastructure within the Commonwealth. The Commission seeks comments regarding the feasibility, effectiveness and value of collecting certain information as specified in the bill. 


The portions of the bill that are most pertinent to VNG are sections “C” and “D” that cover gas transmission and storage issues and curtailment history, respectively. VNG owns and operates intrastate gas transmission pipelines in Virginia commonly known as the VNG Joint Use Pipeline and the VNG lateral pipeline, that collectively form a continuous pipeline that spans a significant portion of central and southeastern Virginia. In addition VNG owns and operates two propane-air peak shaving plants, both of which are situated within VNG’s certificated service territory. The Company also holds contractual rights for underground storage outside Virginia as well as LNG storage rights at Columbia Gas Transmission’s Chesapeake plant. VNG is subject to operational flow orders on upstream interstate pipelines and, as a consequence, may be required at times to issue its own orders on its system.


VNG appreciates the opportunity to provide comments regarding the feasibility, effectiveness and value of the collection of information on the above items. We have made the following observations regarding the bill:

1. The bill lacks specificity regarding format or level of detail needed for the information required. For example, the language regarding gas flows across a transmission system and storage capabilities does not specify measurement format, whether the volumes are for peak, hourly, annual, etc.

2. The likely duplication of work and information provided by the parties could be misleading, such as number of requests for curtailment. Most often curtailments are the result of orders from the upstream pipelines serving the utilities. Under the language of the bill, both parties would provide the duplicative information on interstate operational flow orders since those are generally passed on to interruptible transportation customers on the distribution system.

3. Our assessment of our capability to respond adequately to the requirements in the bill indicates that VNG would be able to respond adequately. While we believe we are capable of providing the required information, the requirements go back to 1996 and this creates a research challenge. Furthermore, the requirement seems to live in perpetuity. These requirements will create a new ongoing regulatory burden for the companies subject to it.

4. As to the effectiveness and value,  it is unclear how these steps will assist in monitoring natural gas related infrastructure in Virginia beyond the Commission’s current efforts. VNG, along with other jurisdictional gas companies, now files its Five-year Gas Utility Forecast annually with the SCC. Regardless, we are prepared to fulfill the requirements as needed by the Commission. The company understands its obligations to secure capacity and provide for its proper management based on current and anticipated needs. We appreciate the Commission’s support in these efforts to assure adequate infrastructure for the Commonwealth’s growth.

5. While there are representations regarding the protection of sensitive information, we would stress the importance of this issue not only for security purposes but for commercial reasons as well. We would encourage further assurances that information would be protected.


We will also have representatives at the July 10, 2002 meeting. Please contact me should you have any questions.
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