June 21, 2002

VIA OVERNIGHT MAIL 

William F. Stephens

Director, Division of Energy Regulation

Virginia State Corporation Commission

Tyler Building 

1300 E. Main St.

Richmond, VA 23219

Re:
Comments on the Feasibility, Effectiveness and Value of Collecting Information as Detailed in Senate Bill 684

Dear Mr. Stephens


Pursuant to your letter dated May 29, 2002, Columbia Gas Transmission Corporation (“Columbia”) is providing its initial comments on the feasibility, effectiveness and value of collecting the information detailed in Senate Bill 684.  Columbia appreciates the opportunity to comment on this important issue and intends to participate in the upcoming stakeholder meeting.

Sincerely,

Brian White

Manager, Regulatory Policy
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Pursuant to the Virginia State Corporation Commission’s (“Commission”) letter dated May 29, 2002, Columbia Gas Transmission Corporation (“Columbia”) is providing its initial comments on the feasibility, effectiveness and value of collecting the information detailed in Senate Bill 684.  Columbia appreciates the opportunity to comment on this important issue and intends to participate in the upcoming stakeholder meeting.  In support of this pleading, Columbia states as follows:

1. The names, titles, and mailing addresses of the persons to whom correspondence and communications concerning this motion should be addressed are:

Brian White

Manager, Regulatory Policy

Columbia Gas Transmission Corporation

12801 Fair Lakes Parkway

P.O. Box 10146

Fairfax, VA 22030

(703)227-3281

(703)227-3308 (facsimile)

bswhite@nisource.com
2. The exact legal name of Columbia is Columbia Gas Transmission Corporation and the location of its principal place of business is 12801 Fair Lakes Parkway, Fairfax, Virginia  22030-0146.  Columbia is a Delaware corporation and a wholly-owned subsidiary of the Columbia Energy Group, which is a wholly-owned subsidiary of NiSource Inc., authorized to do business in the states of Delaware, Georgia, Kentucky, Louisiana, Maryland, Mississippi, New Jersey, New York, North Carolina, Ohio, Pennsylvania, Tennessee, Texas, Virginia and West Virginia.


3. Columbia is an interstate pipeline that delivers on average 1 trillion cubic feet of gas per year to 72 local distribution companies and several hundred gas end-users in 10 Mid-Atlantic, Northeast and Midwest states.  Columbia operates over 12,500 miles of pipeline and 130 compressor stations with a combined total of more than 600,000 horsepower.  Columbia also operates one of the largest underground gas storage systems in the nation, with 40 underground storage fields in West Virginia, Ohio, Pennsylvania and New York holding nearly 600 Bcf of total capacity and contributing to approximately 60% of Columbia’s peak day deliverability.  

4. Columbia has reliably served natural gas customers within the state of Virginia for many years and has a sizable investment of facilities within the state.  Currently within Virginia Columbia operates approximately 1,117 miles of transmission pipelines and 39 compressor units totaling over 75,000 horsepower of compression at 12 stations.  Columbia is a major supplier to the state’s gas distribution companies, including Washington Gas Light, Columbia Gas of Virginia, Virginia Natural Gas, the City of Richmond, Roanoke Gas, and the City of Charlottesville as well as Virginia Power and Commonwealth Atlantic, both electric power generators. In total, Columbia’s firm obligations to these customers exceed 1,400 MDth/d. In addition, Columbia Gas Transmission’s headquarters is located in Fairfax County, Virginia.  

5. Senate Bill 684 requires the Commission to convene a work group to study the “feasibility, effectiveness and value” of collecting information from electric generators, electric utilities, gas transmission companies and natural gas public utilities in order to monitor the adequacy of the state’s energy infrastructure.  In response to this Columbia provides the following initial comments: 1) the Commission should attempt to develop a baseline based on the current infrastructure and not attempt to create historical data for previous years; 2) to the maximum extent possible the Commission should rely on public information that is currently provided to regulatory agencies; 3) security issues that have arisen in light of recent events require that the Commission ensure that information filed as confidential be kept as such; and 4) the Commission must remain flexible in its attempt to satisfy the requirements of the legislation.  

6. Developing a Baseline – Senate Bill 684 is intended to monitor the adequacy of the state’s energy infrastructure and suggests collecting data for the period beginning January 1, 1996 and ending December 31, 2001, and then for subsequent periods.  Columbia believes the most important goal should be to establish a baseline, based on the status quo and that significant time and effort should not be spent trying to determine a further historical series since that information may be difficult to collect and would be of limited value. 

7. Using Public Information – Interstate natural gas pipelines provide regulatory bodies with an extensive amount of operating, contractual and statistical information covering a wide variety of issues.  Columbia believes that, to the greatest extent possible, the Commission should endeavor to utilize information that has already been filed in developing its data collection program.  This will minimize the costs to comply with the legislation, make the creation of a baseline simpler and also help ensure that the Commission will be able to obtain the necessary data in the future in order to continue its analysis.  

8. Information Filed Must Be Kept Confidential – The events of September 11, 2001, have greatly impacted everyone and the nation’s gas and electric utilities have spent considerable time and effort ensuring that the security of their facilities has been upgraded.  In addition, the Federal Energy Regulatory Commission has taken steps to restrict the public’s access to certain information in order to ensure that information on the nation’s critical infrastructure, such as the route of natural gas pipelines, cannot be easily obtained.  Since September 11, natural gas pipelines have been warned by authorities that their facilities have been potential terrorist targets and are doing everything in their power to ensure that terrorists do not get access to critical information.  Therefore, while Columbia appreciates the goals of the Commission it believes that the Commission should do everything within its power to ensure that the information provided is kept confidential.  

9. Flexibility – Some of the data the Commission is charged with collecting may be difficult to determine by natural gas transmission companies since the data may fluctuate based on a series of underlying assumptions.  This is especially true when addressing system capacities and capabilities.  It’s likely the answer may vary depending on whether the information desired relates to receiving service for one hour, one day, a month or a year.  Columbia encourages the Commission to be as flexible as possible, keeping in mind the need to use existing data sources, in developing the underlying baseline of information.  

WHEREFORE, Columbia appreciates the opportunity provided by the Commission to comment on this important issue and looks forward to participating in the upcoming stakeholder meeting.  

Respectfully submitted,

COLUMBIA GAS TRANSMISSION CORPORATION

By:  _________________________









Kurt L. Krieger, Assistant General Counsel

Columbia Gas Transmission Corporation

12801 Fair Lakes Parkway

Fairfax, Virginia  22033

(703) 227-3127 

(703) 227-3225 (facsimile)

kkrieger@nisource.com
June 21, 2002






