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August 5, 2002

Mr. William F. Stephens

Virginia State Corporation Commission

Division of Energy Regulation

Tyler Building

1300 East Main Street

Richmond, VA 23219-3630

Dear Mr. Stephens:

In response to Senate Bill 684, the State Corporation Commission (“Commission”) is working with representatives from the natural gas and electricity industries to collect information that will assist the Commission in monitoring the adequacy of the energy infrastructure within the Commonwealth.  Columbia Gas Transmission (“Columbia”) supports those efforts and has participated in the initial Working Group convened to address this matter.  

At the July 17, 2002 Working Group meeting a substantial amount of time was spent discussing the difficulties electricity generators and transmission owners may have in reporting the type of information the Commission needs as they transition to operating within a Regional Transmission Organization.  For the natural gas industry, the regulatory structure is a little more stabilized. In order to move the process forward with respect to the natural gas requirements of the legislation, Columbia believes that the information the Commission desires can be readily supplied through a variety of documents and reports that are either filed with FERC or posted on the pipeline’s Internet web site and is providing the Commission with a checklist today with its suggestions.  

In analyzing reliability information in the natural gas industry is area it is extremely important to note that the natural gas industry is now a contract-based industry and a party’s firm contractual commitments determine the level of service that it receives.  Physical facilities may exist in an area but the level of service provided to entities in that area is dictated by the firm capacity under contract.  Pipelines are sized to serve the requirements of firm customers and any additional capacity that may become available can be used to serve non-firm customer requirements.  Pipeline tariffs contain clear rules dictating how capacity is allocated when the amount of gas nominated to serve a market exceeds the amount of capacity physically available.  In addition, any capacity that becomes available on the Columbia system that is not recontracted is auctioned, with the party paying the highest rate for the longest term obtaining the capacity.  

Columbia currently has firm long-term contractual commitments of over 1,400 Mdth/d to customers throughout Virginia and uses the assets of its interstate transmission and storage system to provide a firm, reliable service to these customers.  These customers currently have a regulatory Right of First Refusal as part of their capacity contracts that provides them the right to retain that capacity in the future. To the extent those customers continue to renew their capacity contracts that service reliability will continue.    

Confidentiality


Columbia would like to re-emphasize to the Commission the need to address confidentiality issues.  In January 2002, FERC issued a Notice of Inquiry that will most likely result in a new rule in the near future that will establish guidelines under which information that is considered critical energy infrastructure information is made available. Several of the forms that we are identifying here are likely to fall under that rule.  It is imperative that the Commission ensure that whatever process is put in place satisfy FERC’s security requirements.

Senate Bill 684 Requirements


The following describes the information that is currently available through reports filed at FERC or posted on pipeline’s Internet web sites that may be used to satisfy the seven requirements detailed in SB 684.   

1) a description and map of each interstate gas transmission line and associated facilities in Virginia.  

Available Information  – a basic system map showing transmission lines, storage facilities, receipt and delivery points and major interconnections can be provided.  

2) the transmission capability of each facility, including the amount dedicated to Virginia and outside Virginia 

Available Information  – As stated above, the natural gas industry is now a contract based business and the issue of reliability within an area is not necessarily related to the physical facilities that may be in place, but to the amount of firm capacity under contract.  That being said, the FERC Form 567, annual report of System Flow Diagrams, and the Index of Customers, should be helpful in this analysis.  Form 567 provides a flow diagram for each operating area and highlights the facilities in place, the maximum allowable operating pressure of the pipeline and a variety of data for each receipt and delivery point. For each receipt and delivery point, the report provides the Non-Coincidental Maximum Day volume (the greatest daily volume through a given meter for the reporting period), the Coincidental Peak Day volume (the volume that flowed on the day of greatest deliveries for the total pipeline system) and the Daily Average volume (the average daily volume that flowed for the year) at the point.  In addition, data is also provided for any storage and compressor station operations in the operating area.   

The Index of Customers (FERC Form 549B) is a quarterly report that provides a list of all firm transportation and storage contracts.  The data includes the rate schedule under which the service is provided, the term (contract begin and end date), the quantity and the receipt and delivery points on the contract.  The Index of Customers report is filed quarterly with FERC and also is available electronically on interstate pipeline web sites.   

3) the additional load each pipeline is capable of serving and the aggregate load each company’s facilities are capable of carrying

Available Information  – The best source for this information is the Informational Posting sections of the pipeline’s web site.  FERC requires pipelines to post a variety of information and available capacity is one of the items posted.  Columbia posts its Operationally Available Capacity (defined as non-firm capacity that’s available on a day-to-day basis based on a variety of factors) as well as Unsubscribed Capacity (capacity that may be obtained on a firm basis but that isn’t presently under contract).  This information can be obtained by Market Area or by individual citygates.  

4) the actual gas flows into and out of Virginia for each facility and the aggregate flows into and out of Virginia for all facilities

Available Information – It is not quite clear how this information is needed for a reliability analysis.  Pipeline facilities are not structured around state boundaries and data is not collected or aggregated, for the most part, on a state-by-state basis.  Given the fact that most pipelines serving Virginia have further commitments downstream the relevance of this information is questionable.  However, if it’s helpful the EIA Form 176 does provide the annual movement of gas across state borders.  

5) total gas storage capability located in Virginia and outside Virginia that is dedicated to Virginia load 

Available Information – Columbia does not have any underground storage facilities in Virginia.  The Index of Customers report discussed above in response to request #2 also contains information for storage contracts and should cover the second part of the request.

6) operational flow orders issued and reasons therefore 

Available Information – Columbia has never issued an operational flow order since Order 636 implementation and intends to continue to operate its system in a safe and reliable manner in order to continue to avoid such an occurrence.  However, Columbia’s tariff requires that we send to FERC a detailed explanation containing information specific to any individual situation that occurred that required us to issue an OFO and Columbia would agree to provide such a report in the future to the Virginia State Corporation Commission for OFOs that directly affect end use markets in Virginia.  

7) expansion projects planned and the expected capacity enhancements in Virginia resulting from such expansion 

Available Information  – Columbia will provide the Commission with all press releases, open season announcements and any FERC certificate filings that are made that relate to expanding pipeline capacity to Virginia markets.  


Columbia appreciates the opportunity to participate in the Commission’s Working Group and hopes that the suggestions put forth above are helpful in helping the Commission develop a baseline of information that can be used to assist in monitoring the adequacy of the state’s energy infrastructure.  

Sincerely,

Brian White

Manager, Regulatory Policy

Columbia Gas Transmission 

12801 Fair Lakes Parkway

Fairfax, VA 22032
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