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REPLY REQUIRED

JAMES W. NEWMAN

To: The President of the Insurer Addressed

Re: Motor Vehicle Safety Responsibility Act
Financial Responsibility Requirements
Rate Monitoring

The General Assembly of Virginia, in its 1978 Session, amended
the Motor Vehicle Safety Responsibility Act, and the definition of
"Financial Responsibility" set forth in §46.1-1(8), increasing the
Property Damage Liability Insurance Limit, with respect to each
motor vehicle, from an amount of $5,000. to an amount of $10,000.
effective January 1, 1979. All Vlrglnla Automobile Liability Insur-
ance policies with expiration dates of January 1, 1979, and subse-
quent, must carry a Property Damage Liability llm¢b cf not less
than $10,000., to meet the new Financial Respon51oll ty Reguirements.
Further, pursuant to §38.1-381(b), the minimum limits for Protection
Against Uninsured Motorists Insurance are also increased to $25,000/
$50,000/$10,000, effective January 1, 1979.

Commissioner Day's directives of November 12, 1976 and February
25, 1977, established a rate level index system to monitor price
changes for personal lines of insurance in Virginia. These directives
required that this company (or Rate Service Organization) oprovide
the specific rate information reguested for the specifically defined
risks on forms Va. CP-10 (11/76), Vva. CP-11 (11/76) and Va. CP-14
(2/77) . Rates reported would be those charged by this company for
each and every change affecting these risks on January 1, 1976, and
subsequent.

The Financial Responsibility Requirements changes have necessi-
tated revisions in our rate monitoring forms. We have taken this
opeortunity to adjust the forms to improve our record keeping
operation. The resulting forms Va. CP-19 (1/79) and Va. CP-20 (1/79)
are attached. THESE FORMS SHOULD BE REPRODUCED FCR FUTURE USE.

Rates reported should be those charged by vour company on
January 1, 1979, and both forms must be submitted for each change
ir such rates made subseguent to that date.
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